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Monthly Economic Letter

Cotton Market Fundamentals & Price Outlook

RECENT PRICE MOVEMENT

Most benchmark prices decreased over the past month.

e Values for the December NY futures contract moved lower in the second
half of September, dropping from 82 to 76 cents/lb by early October. In
later trading, prices have generally held between 76 and 78 cents/Ib.

o The A Index also moved lower in the second half of September. Losses
pulled the A Index from 92 to 86 cents/Ib.

e The Chinese Cotton Index (CC Index 3128B) fell in both domestic and
international terms over the past month. In domestic terms, the CC Index
decreased from 16,300 to 16,000 RMB/ton. A decline in the RMB relative
to the dollar (-1% over the month) amplified decreases in dollar terms, with
values falling from 108 to 105 cents/Ib.

e Indian spot prices (Shankar-6 quality) decreased in local terms, falling
from values above 47,700 to 46,500 INR/candy. The Indian rupee (INR)
also lost ground against the dollar over the past month (-3% over the
month). This put additional downward pressure on values expressed in
USD, with Indian benchmark prices falling from 84 to 80 cents/Ib.

e Pakistani spot prices moved lower from mid-September through early
October (from 8,300 to 7,650 PKR/maund). More recently, however,
prices turned higher (rising to 8,400 PKR/maund). A drop in the value of
the Pakistani rupee (PKR) offset the effect of these recent advances (-8%
over the month). Pakistani benchmark values are lower than one month
ago in USD terms (81 cents/lb in mid-September, 76 cents/Ib currently).

SUPPLY, DEMAND, & TRADE

This month’s USDA report included slight downward revisions to world
production and mill-use figures. The global harvest number was lowered
314,000 bales (from 122.0 to 121.7 million) and the global consumption
number was lowered 184,000 bales (from 127.9 to 127.8 million).

Much larger changes were made to historic figures for Indian stocks. These
revisions extended back to the 2002/03 crop year and reduced the persistent
discrepancy between estimates from domestic Indian organizations and those
from the USDA. However, a wide separation remains. The current 2017/18
ending stock estimate from the Cotton Association of India is 1.8 million bales
(no published figure for 2018/19 yet, crop year ending in September). The
current USDA estimate for 2017/18 ending stocks is 9.0 million bales (crop
year ending in July). USDA updates were centered on stock levels (i.c., they
involved comparatively minor revisions to production and use estimates over
the same time period) and resulted in estimates for Indian 2018/19 beginning
and ending stocks that are 2.9 million bales lower than last month (9.0
currently, 11.9 last month).

With the changes to global production and consumption numbers small,
these revisions were the factor that drove global 2018/19 beginning stocks
down 2.9 million bales and global 2018/19 ending stocks down by 3.0 million
bales. Likewise, these changes had a large effect on projected world-less-
China ending stocks, which also fell 3.0 million bales month-over-month.
Nonetheless, with Indian stocks in previous years being lowered, the current
prediction for world-less-China stocks in 2018/19 still calls for a new record
this crop year (44.6 million bales, exceeding 42.9 million in 2017/18 by 1.7
million). The corresponding decrease in the world-less-China stocks-to-use
ratio, however, resulted in a figure below the record. The current value of
48.3% is lower than the figure from 2017/18 (48.7%) and lower than those
commonly posted ahead of the 2010/11 price spike.
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Recent Price Data
Latest Latest Last
Value Month 12 Months
cents/lb (Oct 11) (Sep) (Oct17-Sep18)
NY Nearby 76.8 80.8 80.6
A Index 86.2 90.4 90.1
CC Index 105.2 108.3 110.9
Indian Spot 80.2 83.6 81.4
Pakistani Spot 78.4 80.0 78.9
Additional price data available here.
Price definitions available here.
World Balance Sheet

million 480 Ib. bales 2018/19

2017/18 Sep Oct
Beg. Stocks 80.8 83.8 80.9
Production 123.5 122.0 121.7
Mill-Use 123.3 127.9 127.8
Ending Stocks 80.9 77.5 74.4
Stocks/Use 65.6% 60.5% 58.3%

China Balance Sheet

million 480 Ib. bales 2018/19

2017/18 Sep Oct
Beg. Stocks 45.9 38.0 38.0
Production 27.5 27.5 27.5
Imports 5.7 7.0 7.0
Mill-Use 41.0 42.5 42.5
Exports 0.1 0.2 0.2
Ending Stocks 38.0 29.9 29.9
Stocks/Use 92.4% 70.0% 70.0%

World-Less-China Balance Sheet

million 480 Ib. bales 2018/19
2017/18 Sep Oct
Beg. Stocks 34.9 45.8 429
Production 96.0 94.5 94.2
Imports from China 0.1 0.2 0.2
Mill-Use 82.3 85.4 85.3
Exports to China 5.7 7.0 7.0
Ending Stocks 42.9 47.6 44.6
Stocks/Use 48.7% 51.5% 48.3%

Additional balance sheet data available here.


https://www.cottoninc.com/market-data/monthly-economic-newsletter/cotton-price-definitions/
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At the country-level, the largest revisions to production figures included
those for Australia (-500,000, to 2.5 million), Greece (+100,000, to 1.4
million), and the U.S. (+81,000, to 19.8 million). The only notable revision for
mill-use was for Turkey (-200,000, to 7.3 million).

Global trade forecasts were lowered 353,000 bales (from 41.8 to 41.4
million). The only notable country-level revision to import figures was for
Turkey (-400,000 bales, to 3.1 million). The largest export revisions included
those for Australia (-300,000 bales, to 3.6 million), the U.S. (-200,000, to 15.5
million), and Brazil (-100,000, to 5.4 million).

PRICE OUTLOOK

For the second time in one month, a major hurricane struck the southeastern
region of the U.S. cotton belt. The latest storm, Hurricane Michael, is a bigger
threat to U.S. production. This is because the storm is stronger, it covered
more cotton acreage, and the acres in its path have a higher percentage of bolls
open (fiber more vulnerable). Georgia, which was directly in Michael’s path,
was forecast to represent 15% of U.S. production this season (2.9 million
bales). About 90% of Georgian acres had bolls open when the storm hit and
only about 15-20% had been harvested. Production in Florida (0.2 million
bales), Alabama (1.1 million bales), and the Carolinas (1.2 million bales) may
also be affected.

While the weather poses questions to the supply side of the U.S. balance
sheet, greater uncertainty likely exists on the demand side. Driving much of
this uncertainty is the escalating trade dispute between the U.S. and China. On
September 24, a new round of tariff increases went into effect on both sides.
For the U.S., a list of Chinese goods valued at $200 billion was hit with a 10
percentage point (ppt) increase in duty rates (scheduled to rise another 15 ppt
on January 1st). This list included most of Harmonized System (HS, global
standard for import/export classification) Chapters 50-60. These chapters
cover fiber, yarn, and fabric. HS Chapters 61-63, which cover finished apparel
and home furnishings (e.g., sheets, towels, bedding) were excluded from the
$200 billion list.

The latest set of Chinese tariff increases covered a list of U.S. goods valued
at $60 billion. These goods were hit with 5 or 10 percentage point increases
in duty rates. Following this round, essentially all U.S. exports to China have
been subjected to tariff increases.

In reaction to the latest set of Chinese increases, the U.S. promised to
impose tariffs on essentially the remainder of its imports from China ($267
billion list of goods). It is currently unknown when this might go into effect
and what the rate of increase might be, but HS Chapters 61-63 can be expected
to be included. Given that the U.S. imports the vast majority of the apparel
and home furnishings sold at retail, and that China has a dominant share of
U.S. apparel and home furnishing imports (about 40% of apparel imports,
about 30% of home furnishing imports), these tariff increases could lead to
higher U.S. consumer prices for finished textile goods. A consequence of
higher retail prices could be reduced consumer demand.

Other consequences may be surfacing in the fiber trade. Since the early
summer, Chinese mills appeared to have adopted a wait-and-see approach
relative to tariffs. In the past few weeks, however, cancelations began to
materialize. The extent to which China might turn away from the U.S. as a
source of supply could be expected to complicate trade patterns globally. The
prospect of higher Chinese import demand resulting from lower Chinese
reserve stocks, as well as smaller crops from alternative exporters like
Australia, add to the complexity.

World Cotton Production

million 480 Ib. bales 2018/19
2017/18 Sep Oct
India 29.0 28.7 28.7
China 27.5 27.5 27.5
United States 20.9 19.7 19.8
Brazil 9.2 10.0 10.0
Pakistan 8.2 8.5 8.5
Rest of World 28.7 27.6 27.2
World 123.5 122.0 121.7
World Cotton Mill-Use
million 480 Ib. bales 2018/19
2017/18 Sep Oct
China 41.0 425 425
India 24.7 25.5 25.5
Pakistan 10.8 11.0 11.0
Bangladesh 7.5 8.0 8.0
Vietnam 6.6 7.5 7.5
Rest of World 32.7 334 33.3
World 123.3 127.9 127.8
World Cotton Exports
million 480 Ib. bales 2018/19
2017/18 Sep Oct
United States 15.8 15.7 15.5
Brazil 4.2 5.5 54
India 5.2 4.4 4.4
Australia 3.9 3.9 3.6
Burkina 1.3 1.4 1.4
Rest of World 10.4 10.9 11.2
World 40.7 41.8 41.5
World Cotton Imports
million 480 Ib. bales 2018/19
2017/18 Sep Oct
Bangladesh 7.6 8.1 8.1
Vietnam 6.9 7.7 7.7
China 5.7 7.0 7.0
Indonesia 3.5 3.8 3.8
Turkey 4.0 3.5 3.1
Rest of World 13.3 11.7 11.8
World 41.0 41.8 41.4
World Cotton Ending Stocks
million 480 Ib. bales 2018/19
2017/18 Sep Oct
China 38.0 29.9 29.9
India 8.7 11.9 9.0
Brazil 8.7 9.6 9.7
United States 4.3 4.7 5.0
Pakistan 2.8 2.6 2.6
Rest of World 18.4 18.8 18.2
World 80.9 77.5 74.4

Additional supply and demand data available here.

Please forward comments and questions to marketinformation@cottoninc.com

To subscribe to the Monthly Economic Letter click here and follow the instructions in the Email Subscriptions box on the left side of the page.

Sources: Price data from Reuters, Cotlook, Cotton Assn. of India, and Karachi Cotton Assn. Supply, demand, and trade data from the USDA.

Disclaimer: The information contained herein is derived from public and private subscriber news sources believed to be reliable; however, Cotton Incorporated cannot guarantee its accuracy or completeness.
No responsibility is assumed for the use of this information and no express or implied warranties or guarantees are made. The information contained herein should not be relied upon for the purpose of

making investment decisions. This communication is not intended to forecast or predict future prices or events.

© 2018 Cotton Incorporated. All rights reserved; America's Cotton Producers and Importers


https://www.cottoninc.com/market-data/monthly-economic-newsletter/
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Note: Differences in price movement in local and international terms (cents/Ib) due to changes in exchange rates.
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One Year of Daily Indian Spot Prices (Shankar-6 Variety)

cents/lb local terms (INR/candy, candy=355.62 kg)
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Note: Differences in price movement in local and international terms (cents/Ib) due to changes in exchange rates.
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Note: Differences in price movement in local and international terms (cents/Ib) due to changes in exchange rates.

return to list of charts and tables



MONTHLY ECONOMIC LETTER | OCTOBER 2018

Three Years of Monthly Indian Spot Prices (Shankar-6 Variety)
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World Balance Sheet

million 480 Ib. bales 2014/15 2015/16 2016/17 2017/18 2018/19 2018/19
September October
Beginning Stocks 100.0 107.3 90.5 80.8 83.8 80.9
Production 119.2 96.2 106.6 1235 122.0 121.7
Supply 219.3 203.5 197.2 204.4 205.8 202.5
Mill-Use 112.2 113.2 116.2 123.3 127.9 127.8
Ending Stocks 107.3 90.5 80.8 80.9 775 74.4
Stocks/Use Ratio 95.6% 80.0% 69.6% 65.6% 60.5% 58.3%
China Balance Sheet
million 480 Ib. bales 2014/15 2015/16 2016/17 2017/18 2018/19 2018/19
September October
Beginning Stocks 62.7 66.4 56.7 45.9 38.0 38.0
Production 30.0 22.0 22.8 275 275 275
Imports 8.3 4.4 5.0 5.7 7.0 7.0
Supply 101.0 92.8 84.5 79.1 725 725
Mill-Use 345 36.0 38.5 41.0 425 425
Exports 0.1 0.1 0.1 0.1 0.2 0.2
Demand 34.6 36.1 38.6 41.1 42.7 42.7
Ending Stocks 66.4 56.7 45.9 38.0 29.9 29.9
Stocks/Use Ratio 192.1% 156.9% 119.1% 92.4% 70.0% 70.0%
World-Less-China Balance Sheet
million 480 Ib. bales 2014/15 2015/16 2016/17 2017/18 2018/19 2018/19
September October
Beginning Stocks 37.3 40.9 33.8 34.9 34.9 42.9
Production 89.2 74.2 83.9 96.0 94.5 94.2
Imports from China 0.1 0.1 0.1 0.1 0.2 0.2
Supply 126.6 115.2 117.8 131.1 129.5 137.2
Mill-Use 7.7 77.2 7.7 82.3 85.4 85.3
Exports to China 8.3 4.4 5.0 5.7 7.0 7.0
Demand 86.0 81.6 82.7 88.0 92.4 92.3
Ending Stocks 40.9 33.8 34.9 42.9 47.6 44.6
Stocks/Use Ratio 47.6% 41.5% 42.2% 48.7% 51.5% 48.3%

Source: USDA

return to list of charts and tables
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India Balance Sheet

million 480 Ib. bales 2014/15 2015/16 2016/17 2017/18 2018/19 2018/19
September October
Beginning Stocks 8.6 10.6 7.0 7.9 11.6 8.7
Production 29.5 25.9 27.0 29.0 28.7 28.7
Imports 1.2 11 2.7 1.7 15 15
Supply 39.3 37.6 36.8 38.6 41.8 38.9
Mill-Use 245 24.8 24.4 24.7 255 255
Exports 4.2 5.8 4.6 5.2 4.4 4.4
Demand 28.7 30.5 28.9 29.9 29.9 29.9
Ending Stocks 10.6 7.0 7.9 8.7 11.9 9.0
Stocks/Use Ratio 36.9% 23.1% 27.3% 29.0% 39.7% 30.0%
U.S. Balance Sheet
million 480 Ib. bales 2014/15 2015/16 2016/17 2017/18 2018/19 2018/19
September October
Beginning Stocks 2.4 3.7 3.8 2.8 4.3 4.3
Production 16.3 12.9 17.2 20.9 19.7 19.8
Imports 0.0 0.0 0.0 0.0 0.0 0.0
Supply 18.7 16.6 21.0 23.7 24.0 24.1
Mill-Use 3.6 35 33 3.2 34 34
Exports 11.2 9.2 14.9 15.8 15.7 15.5
Demand 14.8 12.6 18.2 19.1 19.1 18.9
Ending Stocks 3.7 3.8 2.8 4.3 4.7 5.0
Stocks/Use Ratio 24.6% 30.2% 15.1% 22.5% 24.6% 26.5%
Pakistan Balance Sheet
million 480 Ib. bales 2014/15 2015/16 2016/17 2017/18 2018/19 2018/19
September October
Beginning Stocks 25 2.9 2.6 2.3 2.8 2.8
Production 10.6 7.0 7.7 8.2 8.5 8.5
Imports 1.0 3.3 25 3.3 25 25
Supply 14.0 13.2 12.8 13.8 13.8 13.8
Mill-Use 10.6 10.3 10.3 10.8 11.0 11.0
Exports 0.5 0.3 0.1 0.2 0.2 0.2
Demand 11.1 10.6 104 11.0 11.2 11.2
Ending Stocks 2.9 2.6 2.3 2.8 2.6 2.6
Stocks/Use Ratio 26.0% 24.8% 22.2% 25.8% 23.5% 23.5%

Source: USDA

return to list of charts and tables
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World Cotton Production

million 480 Ib. bales 2014/15 2015/16 2016/17 2017/18 2018/19 2018/19
September October
India 29.5 25.9 27.0 29.0 28.7 28.7
China 30.0 22.0 22.8 27.5 275 275
United States 16.3 12.9 17.2 20.9 19.7 19.8
Brazil 7.2 5.9 7.0 9.2 10.0 10.0
Pakistan 10.6 7.0 7.7 8.2 8.5 8.5
Turkey 3.2 2.7 3.2 4.0 4.5 4.5
Uzbekistan 3.9 3.8 3.7 4.0 3.3 3.3
Australia 2.3 2.9 4.1 4.7 3.0 2.5
Mexico 1.3 0.9 0.8 1.6 1.8 1.7
Burkina 1.4 1.1 1.3 1.3 1.4 1.4
Mali 1.0 1.0 1.2 1.4 1.4 1.4
Greece 1.3 1.0 1.0 1.2 1.3 1.4
Turkmenistan 1.5 1.5 1.3 1.4 1.3 1.3
Rest of World 9.7 7.7 8.3 9.2 9.7 9.7
African Franc Zone 4.8 4.0 4.8 49 5.0 5.0
EU-27 1.7 1.3 1.3 1.5 1.7 1.7
World 119.2 96.2 106.6 123.5 122.0 121.7

World Cotton Exports

million 480 Ib. bales 2014/15 2015/16 2016/17 2017/18 2018/19 2018/19
September October
United States 11.2 9.2 14.9 15.8 15.7 1535
Brazil 3.9 4.3 2.8 4.2 55 54
India 4.2 5.8 4.6 5.2 4.4 4.4
Australia 2.4 2.8 3.7 3.9 3.9 3.6
Burkina 11 1.3 1.1 1.3 1.4 1.4
Mali 0.9 1.0 1.1 1.3 1.3 1.3
Greece 1.2 1.0 1.0 1.1 1.1 1.2
Benin 0.6 0.7 0.6 0.8 0.8 0.8
Uzbekistan 2.6 2.2 1.8 0.9 0.8 0.8
Cote d'lvoire 0.9 0.8 0.6 0.6 0.7 0.7
Turkmenistan 15 1.3 0.9 0.7 0.6 0.6
Mexico 0.2 0.1 0.2 0.4 0.6 0.6
Tajikistan 0.5 0.5 0.3 0.5 0.5 0.5
Rest of World 4.4 4.0 4.2 4.2 4.6 4.7
African Franc Zone 4.0 4.6 4.1 4.6 4.7 4.7
EU-27 1.6 1.3 1.3 1.4 15 15
World 35.5 34.9 37.7 40.7 41.8 41.5

Source: USDA

return to list of charts and tables
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World Cotton Mill-Use

million 480 Ib. bales 2014/15 2015/16 2016/17 2017/18 2018/19 2018/19
September October
China 34.5 36.0 38.5 41.0 42.5 42.5
India 24.5 24.8 24.4 24.7 255 255
Pakistan 10.6 10.3 10.3 10.8 11.0 11.0
Bangladesh 5.8 6.3 6.8 7.5 8.0 8.0
Vietnam 4.1 4.5 5.4 6.6 7.5 7.5
Turkey 6.4 6.7 6.6 7.4 7.5 7.3
Indonesia 3.3 3.0 3.3 3.5 3.7 3.7
Brazil 3.4 3.1 3.2 3.4 3.6 3.6
United States 3.6 3.5 3.3 3.2 3.4 3.4
Uzbekistan 1.8 1.8 2.0 2.6 2.8 2.8
Mexico 1.9 1.9 1.8 1.9 1.9 1.9
Thailand 15 1.3 1.2 1.2 1.1 1.1
South Korea 1.3 1.2 11 0.9 0.8 0.8
Rest of World 9.7 9.0 8.5 8.6 8.7 8.7
African Franc Zone 0.1 0.1 0.1 0.1 0.1 0.1
EU-27 0.9 0.8 0.7 0.8 0.7 0.7
World 112.2 113.2 116.2 123.3 127.9 127.8

World Cotton Imports

million 480 Ib. bales 2014/15 2015/16 2016/17 2017/18 2018/19 2018/19
September October
Bangladesh 5.8 6.4 6.8 7.6 8.1 8.1
Vietnam 4.3 4.6 5.5 6.9 7.7 7.7
China 8.3 4.4 5.0 5.7 7.0 7.0
Indonesia 3.3 2.9 3.4 35 3.8 3.8
Turkey 3.7 4.2 3.7 4.0 815 3.1
Pakistan 1.0 3.3 2.5 3.3 2.5 2.5
India 1.2 1.1 2.7 1.7 15 15
Thailand 15 1.3 1.2 1.1 1.1 1.1
Mexico 0.8 1.0 1.0 0.9 0.9 0.9
South Korea 1.3 1.2 1.0 0.9 0.8 0.8
Taiwan 0.9 0.7 0.6 0.6 0.6 0.6
Malaysia 0.3 0.4 0.4 0.7 0.6 0.6
Egypt 0.3 0.5 0.5 0.6 0.5 0.5
Rest of World 3.4 3.5 3.3 3.4 3.3 3.3
African Franc Zone 0.0 0.0 0.0 0.0 0.0 0.0
EU-27 0.9 0.8 0.7 0.7 0.7 0.7
World Total 36.1 35.4 37.7 41.0 41.8 41.4

Source: USDA
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World Balance Sheet

million metric tons 2014/15 2015/16 2016/17 2017/18 2018/19 2018/19
September October
Beginning Stocks 21.8 23.4 19.7 17.6 18.2 17.6
Production 26.0 20.9 23.2 26.9 26.6 26.5
Supply 47.7 44.3 42.9 445 44.8 44.1
Mill-Use 24.4 24.7 25.3 26.8 27.9 27.8
Ending Stocks 23.4 19.7 17.6 17.6 16.9 16.2
Stocks/Use Ratio 95.6% 80.0% 69.6% 65.6% 60.5% 58.3%
China Balance Sheet
million metric tons 2014/15 2015/16 2016/17 2017/18 2018/19 2018/19
September October
Beginning Stocks 13.7 14.5 12.3 10.0 8.3 8.3
Production 6.5 4.8 5.0 6.0 6.0 6.0
Imports 1.8 1.0 1.1 1.2 1.5 1.5
Supply 22.0 20.2 18.4 17.2 15.8 15.8
Mill-Use 7.5 7.8 8.4 8.9 9.3 9.3
Exports 0.0 0.0 0.0 0.0 0.0 0.0
Demand 7.5 7.9 8.4 9.0 9.3 9.3
Ending Stocks 14.5 12.3 10.0 8.3 6.5 6.5
Stocks/Use Ratio 192.1% 156.9% 119.1% 92.4% 70.0% 70.0%
World-Less-China Balance Sheet
million metric tons 2014/15 2015/16 2016/17 2017/18 2018/19 2018/19
September October
Beginning Stocks 8.1 8.9 7.4 7.6 7.6 9.3
Production 19.4 16.1 18.3 20.9 20.6 20.5
Imports from China 0.0 0.0 0.0 0.0 0.0 0.0
Supply 27.6 25.1 25.6 28.5 28.2 29.9
Mill-Use 16.9 16.8 16.9 17.9 18.6 18.6
Exports to China 1.8 1.0 11 1.2 15 15
Demand 18.7 17.8 18.0 19.2 20.1 20.1
Ending Stocks 8.9 7.4 7.6 9.3 104 9.7
Stocks/Use Ratio 47.6% 41.5% 42.2% 48.7% 51.5% 48.3%

Source: USDA
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India Balance Sheet

million metric tons 2014/15 2015/16 2016/17 2017/18 2018/19 2018/19
September October
Beginning Stocks 1.9 2.3 1.5 1.7 25 1.9
Production 6.4 5.6 5.9 6.3 6.2 6.2
Imports 0.3 0.2 0.6 0.4 0.3 0.3
Supply 8.6 8.2 8.0 8.4 9.1 8.5
Mill-Use 5.3 5.4 5.3 54 5.6 5.6
Exports 0.9 13 1.0 11 1.0 1.0
Demand 6.2 6.6 6.3 6.5 6.5 6.5
Ending Stocks 2.3 15 1.7 1.9 2.6 2.0
Stocks/Use Ratio 36.9% 23.1% 27.3% 29.0% 39.7% 30.0%
U.S. Balance Sheet
million metric tons 2014/15 2015/16 2016/17 2017/18 2018/19 2018/19
September October
Beginning Stocks 0.5 0.8 0.8 0.6 0.9 0.9
Production 3.6 2.8 3.7 4.6 4.3 4.3
Imports 0.0 0.0 0.0 0.0 0.0 0.0
Supply 4.1 3.6 4.6 5.2 5.2 5.2
Mill-Use 0.8 0.8 0.7 0.7 0.7 0.7
Exports 2.4 2.0 3.2 35 3.4 3.4
Demand 3.2 2.7 4.0 4.2 4.2 4.1
Ending Stocks 0.8 0.8 0.6 0.9 1.0 1.1
Stocks/Use Ratio 24.6% 30.2% 15.1% 22.5% 24.6% 26.5%
Pakistan Balance Sheet
million metric tons 2014/15 2015/16 2016/17 2017/18 2018/19 2018/19
September October
Beginning Stocks 0.5 0.6 0.6 0.5 0.6 0.6
Production 2.3 15 1.7 1.8 1.9 1.9
Imports 0.2 0.7 0.5 0.7 0.5 0.5
Supply 3.1 2.9 2.8 3.0 3.0 3.0
Mill-Use 2.3 2.2 2.2 2.4 2.4 2.4
Exports 0.1 0.1 0.0 0.0 0.0 0.0
Demand 2.4 2.3 2.3 2.4 2.4 2.4
Ending Stocks 0.6 0.6 0.5 0.6 0.6 0.6
Stocks/Use Ratio 26.0% 24.8% 22.2% 25.8% 23.5% 23.5%

Source: USDA
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World Cotton Production

million metric tons 2014/15 2015/16 2016/17 2017/18 2018/19 2018/19
September October
India 6.4 5.6 5.9 6.3 6.2 6.2
China 6.5 4.8 5.0 6.0 6.0 6.0
United States 3.6 2.8 3.7 4.6 4.3 4.3
Brazil 1.6 1.3 15 2.0 2.2 2.2
Pakistan 2.3 15 1.7 1.8 1.9 1.9
Turkey 0.7 0.6 0.7 0.9 1.0 1.0
Uzbekistan 0.8 0.8 0.8 0.9 0.7 0.7
Australia 0.5 0.6 0.9 1.0 0.7 0.5
Mexico 0.3 0.2 0.2 0.3 0.4 0.4
Burkina 0.3 0.2 0.3 0.3 0.3 0.3
Mali 0.2 0.2 0.3 0.3 0.3 0.3
Greece 0.3 0.2 0.2 0.3 0.3 0.3
Turkmenistan 0.3 0.3 0.3 0.3 0.3 0.3
Rest of World 2.1 1.7 1.8 2.0 2.1 2.1
African Franc Zone 1.0 0.9 1.0 1.1 1.1 1.1
EU-27 0.4 0.3 0.3 0.3 0.4 0.4
World 26.0 20.9 23.2 26.9 26.6 26.5
World Cotton Exports
million metric tons 2014/15 2015/16 2016/17 2017/18 2018/19 2018/19
September October
United States 2.4 2.0 3.2 3.5 3.4 3.4
Brazil 0.9 0.9 0.6 0.9 1.2 1.2
India 0.9 1.3 1.0 1.1 1.0 1.0
Australia 0.5 0.6 0.8 0.9 0.8 0.8
Burkina 0.2 0.3 0.2 0.3 0.3 0.3
Mali 0.2 0.2 0.2 0.3 0.3 0.3
Greece 0.3 0.2 0.2 0.2 0.2 0.3
Benin 0.1 0.2 0.1 0.2 0.2 0.2
Uzbekistan 0.6 0.5 0.4 0.2 0.2 0.2
Cote d'lvoire 0.2 0.2 0.1 0.1 0.2 0.2
Turkmenistan 0.3 0.3 0.2 0.2 0.1 0.1
Mexico 0.0 0.0 0.0 0.1 0.1 0.1
Tajikistan 0.1 0.1 0.1 0.1 0.1 0.1
Rest of World 1.0 0.9 0.9 0.9 1.0 1.0
African Franc Zone 0.9 1.0 0.9 1.0 1.0 1.0
EU-27 0.4 0.3 0.3 0.3 0.3 0.3
World 7.7 7.6 8.2 8.9 9.1 9.0

Source: USDA
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World Cotton Consumption

million metric tons 2014/15 2015/16 2016/17 2017/18 2018/19 2018/19
September October
China 7.5 7.8 8.4 8.9 9.3 9.3
India 5.3 5.4 5.3 5.4 5.6 5.6
Pakistan 2.3 2.2 2.2 2.4 2.4 2.4
Bangladesh 1.3 1.4 15 1.6 1.7 1.7
Vietnam 0.9 1.0 1.2 1.4 1.6 1.6
Turkey 1.4 15 1.4 1.6 1.6 1.6
Indonesia 0.7 0.7 0.7 0.8 0.8 0.8
Brazil 0.7 0.7 0.7 0.7 0.8 0.8
United States 0.8 0.8 0.7 0.7 0.7 0.7
Uzbekistan 0.4 0.4 0.4 0.6 0.6 0.6
Mexico 0.4 0.4 0.4 0.4 0.4 0.4
Thailand 0.3 0.3 0.3 0.3 0.2 0.2
South Korea 0.3 0.3 0.2 0.2 0.2 0.2
Rest of World 2.1 2.0 1.9 1.9 1.9 1.9
African Franc Zone 0.0 0.0 0.0 0.0 0.0 0.0
EU-27 0.2 0.2 0.2 0.2 0.2 0.2
World Total 24.4 24.7 25.3 26.8 27.9 27.8
World Cotton Imports
million metric tons 2014/15 2015/16 2016/17 2017/18 2018/19 2018/19
September October
Bangladesh 1.3 1.4 15 1.7 1.8 1.8
Vietnam 0.9 1.0 1.2 15 1.7 1.7
China 1.8 1.0 1.1 1.2 1.5 1.5
Indonesia 0.7 0.6 0.7 0.8 0.8 0.8
Turkey 0.8 0.9 0.8 0.9 0.8 0.7
Pakistan 0.2 0.7 0.5 0.7 0.5 0.5
India 0.3 0.2 0.6 0.4 0.3 0.3
Thailand 0.3 0.3 0.3 0.3 0.2 0.2
Mexico 0.2 0.2 0.2 0.2 0.2 0.2
South Korea 0.3 0.3 0.2 0.2 0.2 0.2
Taiwan 0.2 0.2 0.1 0.1 0.1 0.1
Malaysia 0.1 0.1 0.1 0.2 0.1 0.1
Egypt 0.1 0.1 0.1 0.1 0.1 0.1
Rest of World 0.8 0.8 0.7 0.7 0.7 0.7
African Franc Zone 0.0 0.0 0.0 0.0 0.0 0.0
EU-27 0.2 0.2 0.2 0.2 0.2 0.2
World Total 7.9 7.7 8.2 8.9 9.1 9.0

Source: USDA
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